(PN

®

Seneca Foods Reports Strong Earnings of $18.6 million or $1.52 per
Diluted Sharefor the Third Quarter of Fiscal 2010

Marion, NY, February 1, 2010 -- Seneca Foods Catpmn (NASDAQ: SENEA, SENEBIs pleased to report
that for the quarter ended December 26, 2009, areliregs were $18.6 million, or $1.52 per dilutedrgh versus $13.8
million or $1.13 per diluted share in the quarteded December 27, 2008. Excluding a non-cash-tkeLIFO charge
of $2.6 million and $11.3 million, net earnings pdiluted share were $1.73 and $2.05 during the tegusarended
December 26, 2009 and December 27, 2008, resplyctbales decreased 3.5% to $447.0 million comptrdte third

quarter of fiscal 2009. The decrease in salestiibatable to sales volume reduction of $19.0 imillpartially offset by

increased selling prices/improved sales mix of $@ilion.

"We continue to be pleased by the strong earniregfopnance in the third quarter. While our salesrevlower,

predominately due to reduced sales to the U.S. iepat of Agriculture (USDA), we continue to witrsestrength in
private label and we believe consumers continuénib strong appeal in the value and nutritional éféa of canned
vegetables and fruits. The decline in our USDA bess was by choice as we were unwilling to saerifiargins to
win some of this business this year. Excludingsab the USDA, our top-line would have been u@bg.2 million for

the third quarter despite heavy promotional agtitay the leading competitive brands", said Kraigktdyser, President
and CEO.

Net earnings for the nine months ended December2@69 increased to $42.1 million, or $3.44 per tdidushare,
compared to $16.1 million or $1.32 per diluted shiar the prior year. Excluding a non-cash afterité=O charge of
$8.7 million and $27.2 million, net earnings pdutiid share were $4.16 and $3.54 during the ninetimsgperiods ended
December 26, 2009 and December 27, 2008, respigctiNet sales for the nine months ended December2269
increased from last year by $5.3 million, or 0.5%$1,000.8 million. The increase in sales isitaitable to increased
selling prices/improved sales mix of $48.3 millipartially offset by a sales volume reduction of $48Biillion. Pre-tax
results for the nine months ended December 27, 2@8ded a $0.2 million gain on the sale of unuegdipment and a
$0.9 million plant restructuring charge primariglated to a Voluntary Workforce Reduction Progranoar plant in

Modesto, California.

Earnings Conference Call and Webcast

The Company will host a conference call to disabgsl quarter fiscal 2010 financial results tomaevrat 1:00 PM EST.
The conference call can be accessed live overtibagby dialing (866) 261-3331 (conference ID 141921f you are
unable to listen to the live conference call, alagpill be available on Wednesday, February 3,@®Qqdlease visit

www.senecafoods.cornd click on "Company Profile” and then "Inveditfiormation”. This replay will be available for

one week.



About Seneca Foods Cor poration

Seneca Foods is one of the country’s largest psocef canned fruits and vegetables with manufexgiufacilities

located throughout the United States. Its prodactssold under the Libby’'s, Aunt Nellie’s Farm Kian, Stokely’s,
READ, and Seneca labels as well as through thaterilabel and industrial markets. In addition, urate alliance with
General Mills Operations, LLC, a successor to thistRiry Company and a subsidiary of General Mills;., Seneca
produces canned and frozen vegetables, which &ebgaGeneral Mills Operations, LLC under the Gré&iant label.

Seneca’s common stock is traded on the Nasdaq IGBobek Market under the symbols “SENEA” and “SENEB

Non-GAAP Financial Measures—Net Earnings Excluding LIFO Impact, EBITDA and FIFO EBITDA

Net earnings excluding LIFO, EBITDA and FIFO EBITD#&e non-GAAP financial measures. The Company edie
these non-GAAP financial measures provide a basi€dmparison to companies that do not use LIFOtangkriods
prior to 2008 when the company did not use LIFO amihances the understanding of the company’'s opgrat
performance. The Company does not intend foritficg@mation to be considered in isolation or asibssitute for other

measures prepared in accordance with GAAP.



Set forth below is a reconciliation of reported meetrnings and reported diluted earnings per shanmget earnings

excluding LIFO and diluted earnings per share ekoly LIFO.

Quarter Ended

December 26, 2009 December 27, 2008
Income Diluted Income Diluted
(in millions) EPS (in millions) EPS
Net earnings, as reported: $ 18.€ $ 15z $ 13.¢ $ 1.1¢
LIFO charge, after tax at statutory federal rate $ 2.6 $ 021 $ 11.3 $ 0.92
Net earnings, excluding LIFO impact $ 21.2 $ 1.7 $ 25.1 $ 2.0t
Diluted weighted average common shares outstanding
10,717 7,654

(in thousands)

Nine Months Ended

December 26, 2009 December 27, 2008
Income Diluted Income Diluted
(in millions) EPS (in millions) EPS
Net earnings, as reported: $ 42.1 $ 344 $ 161 $ 1.32
LIFO charge, after tax at statutory federal rate $ 8.7 $ 0.72 $ 272 $ 2.22
Net earnings, excluding LIFO impact $ 50.¢ $ 41€¢ $ 433 $ 3.54
Diluted weighted average common shares outstanding
9,693 7,657

(in thousands)

Set forth below is a reconciliation of reported earnings to EBITDA and FIFO EBITDA (earnings befdnterest,
income taxes, depreciation, amortization, non-adsirges and credits related to the LIFO invent@iyation method).

The Company does not intend for this informatiorb&o considered in isolation or as a substituteotber measures

prepared in accordance with GAAP.
Nine Months Ended

EBITDA and FIFO EBITDA: December 26, 2009 December 27, 2008
(In thousands)

Net earnings $ 42,117 $ 16,124
Income taxes 24,731 11,731
Interest expense, net of interest income 7,189 11,058
Depreciation and amortization 16,413 16,467
Interest amortization (445) (477)
EBITDA 90,005 54,903
LIFO charge 13,396 41,892

FIFO EBITDA $103,401 $96,795




Forwar d-L ooking I nformation
The information contained in this report contaibismay contain, forward-looking statements withie theaning of the
Private Securities Litigation Reform Act of 1999 hese statements appear in a number of placedsirreport and

include statements regarding the intent, beligfusrent expectations of the Company or its offi¢@rsluding statements

preceded by, followed by or that include the wotdslieves,” “expects,” “anticipates” or similar esgssions) with
respect to various matters, including (i) the Conys anticipated needs for, and the availability césh, (i) the
Company’s liquidity and financing plans, (iii) theéompany’s ability to successfully integrate acdigss into its
operations, (iv) trends affecting the Company’saficial condition or results of operations, inclgdanticipated sales
price levels and anticipated expense levels, irtiquaar higher production, fuel and transportatiocosts, (v) the
Company’s plans for expansion of its business (uticlg through acquisitions) and cost savings, adttje impact of

competition.

Because such statements are subject to risks aedtaimties, actual results may differ materiattynh those expressed or
implied by such forward-looking statements. Inwvestare cautioned not to place undue reliance o statements,
which speak only as of the date the statements made. Among the factors that could cause actsailts to differ

materially are:

» general economic and business conditions;

» cost and availability of commodities and other raaterials such as vegetables, steel and packaging
materials;

e transportation costs;

» climate and weather affecting growing conditiond arop yields;

* leverage and the Company’s ability to service aullice its debt;

» foreign currency exchange and interest rate flumng;

» effectiveness of the Company’s marketing and t@denotion programs;

» changing consumer preferences;

e competition;

e product liability claims;

» the loss of significant customers or a substargi@liction in orders from these customers;

» changes in, or the failure or inability to complithy U.S., foreign and local governmental reguliasio
including environmental and health and safety ratijphs; and

» other risks detailed from time to time in the rapdiled by the Company with the SEC.



Except for ongoing obligations to disclose mateinébrmation as required by the federal securitiegs, the Company
does not undertake any obligation to release pyldiay revisions to any forward-looking statemetatseflect events or

circumstances after the date of the filing of tieigort or to reflect the occurrence of unanticigageents.

Contact:
Roland E. Breunig, Chief Financial Officer
608-757-6000

ICR, Inc.
Don Duffy
203-682-8200



Seneca Foods Cor poration
Unaudited Condensed Consolidated Statements of Net Ear nings

For the Periods Ended December 26, 2009 and December 27, 2008
(In thousands of dollars, except share data)

Quarter Year-to-Date
2009 2008 2009 2008
Net sales $ 447,027 $ 463,322 $1,000,760 $ 995,453
Plant restructuring expense (note 3) $ - $ 901 $ - $ 901
Other operating income (expense), net (note 4) $ 26 $ (49) $ 57 $ 234
Operating income (note 1 and 2) $ 32,422 $ 27571 $ 74,037 $ 38,913
Interest expense, net 2,006 3,695 7,189 11,058
Earnings before income taxes $ 30,416 $ 23876 $ 66,848 $ 27,855
Income taxes expense 11,810 10,040 24,731 11,731
Net earnings $ 18,606 $ 13,836 $ 42,117 $ 16,124
Earnings applicable to common stock (note 5) $16,306 $ 8636 $ 33361 $ 10,059
Basic earnings per share $ 1.53 $ 114  $ 3.47 $ 1.33
Diluted earnings per share $ 1.52 $ 113 $ 3.44 $ 1.32
Weighted average shares outstanding basic 10,648,01 7,587,224 9,623,902 7,589,968
Weighted average shares outstanding diluted 1®357, 7,654,954 9,693,523 7,657,698

Note 1: The effect of the LIFO inventory valuatiorethod on third quarter pre-tax results was taicedperating earnings by $3,967,000
and $17,320,000, for the three momtiogls ended December 26, 2009 and December 28, &&pectively.

Note 2: The effect of the LIFO inventory valuatioethod on year-to-date pre-tax results was toaedperating earnings by $13,396,000
and $41,892,000, for the nine monttiopls ended December 26, 2009 and December 27, pé)&ectively.

Note 3: Plant restructuring expense in the priarypiarter and year-to-date periods of $901,0@(cisarge primarily related to a Voluntary
Workforce Reduction Program at ounpia Modesto, California.

Note 4: Other operating income principally représeret gains (losses) on the sale of unused figsets.

Note 5: The Company uses the "two-class" methotvdsic earnings per share by dividing the earnafigsated to common shareholders
by the weighted average of commoneshautstanding during the period. The diluteahiegs per share includes the effect
of convertible shares for the eadtiqoepresented. Average common and participatireges totaled 12,145,068 as of
December 26, 2009.
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