Seneca Foods Reports Earnings of $11.3 Million or $0.92 per Diluted Sharefor Fiscal Year 2012

MARION, N.Y. June 8, 2012 -- Seneca Foods Corpora{NASDAQ: SENEA, SENEB) reported that net earsifgy

the fiscal year ended March 31, 2012 decreased@63$11.3 million, or $0.92 per diluted share, paned to $17.7
million, or $1.45 per diluted share, in the fisgabr ended March 31, 2011. Net sales for thelfiga ended March 31,
2012 increased from the fiscal year ended March2B11 by 5.6%, to $1,261.8 million. The increasattributable to
increased selling prices and improved sales mi®1#3.3 million partially offset by a sales volunedluction of $66.1

million.

Net sales for the fourth quarter ended March 312246creased from the fourth quarter ended Mafdc2811 by 7.2%,
to $271.2 million. The increase is attributablartoreased selling prices and more favorable salgsof $54.3 million

and partially offset by less sales volume of $38illion. Net loss for the fiscal fourth quarter 2012 was $2.2 million,
or $0.18 per diluted share, compared to a netdb$4.9 million, or $0.15 per diluted share, in freeal fourth quarter of
2011.

Excluding a non-cash after-tax LIFO charge of $Itifion, net earnings per diluted share were $@dng the quarter
ended March 31, 2012 versus a $0.20 net loss peedlishare during the quarter ended March 31, 20hich included
a non-cash LIFO credit of $0.6 million. Excludiagnon-cash after-tax LIFO charge of $30.7 millinet earnings per
diluted share were $3.44 during the year ended Mafg 2012 versus $1.03 per diluted share duriegytar ended
March 31, 2011, which included a non-cash LIFO itrefd$5.1 million.

During 2012, the Company recorded a gain of $0lliamifrom the sale of property located in LeSuédmnesota and a
gain of $0.1 million from the sale of other progevthich are included in other operating (loss) meo During 2011,
there was a gain from the reversal of an environateeserve of $0.3 million, a gain of $0.2 milliérom the sale of
certain fixed assets and a loss of $0.4 from tepadial of certain fixed assets which are also @edun other operating

(loss) income.

During the second quarter of fiscal 2011, the Camgpmplemented workforce reductions, at its plantBuhl, Idaho and
Mayville, Wisconsin and certain other locationstthesulted in a restructuring charge of $1.4 milliprimarily for

severance costs.

About Seneca Foods Cor por ation
Seneca Foods is one of the country’s largest psocesf canned fruits and vegetables with manufexgfuacilities
located throughout the United States. Its prodactssold under the Libby’'s, Aunt Nellie’s Farm Kien, Stokely’s,



READ, Seneca Farms, and Seneca labels as wellagththe private label and industrial marketsadilition, under an
alliance with General Mills Operations, LLC, a sessor to the Pillsbury Company and a subsidiar¢efieral Mills,
Inc., Seneca produces canned and frozen vegetaliies) are sold by General Mills Operations, LLGdanthe Green
Giant label. Seneca’s common stock is traded onNthedaq Global Stock Market under the symbols “SEN&nd

“SENEB”. SENEA is included in the S&P SmallCap 6&ussell 2000 and Russell 3000 indices.

Non-GAAP Financial Measures—Net Earnings Excluding LIFO Impact, EBITDA and FIFO EBITDA

Net Earnings excluding LIFO, EBITDA and FIFO EBITDse non-GAAP financial measures. The Company edie
these non-GAAP financial measures provide a basi€dmparison to companies that do not use LIFOtangkeriods
prior to 2008 when the company did not use LIFO amihance the understanding of the company's opegrati
performance. The Company does not intend foritfi@@mation to be considered in isolation or asubssitute for other

measures prepared in accordance with GAAP.

Set forth below is a reconciliation of reported meetrnings and reported diluted earnings per shanmget earnings

excluding LIFO and diluted earnings per share edoly LIFO.

Quarter Ended

March 31, 2012 March 31, 2011
Income Diluted Income Diluted
(in millions) EPS (in millions) EPS
Net loss, as reported: $ (2.2 $ (0.18 $ 2.9 $ (0.15)
LIFO charge (credit), after tax at statutory fedeate 11.3 0.92 (0.6 (0.05)
Net earnings (loss), excluding LIFO impact $ 9.1 $ 0.74 $ (2.5 $ (0.20)
Diluted weighted average common shares outstant
(in thousands) 11,77¢€ 11,808
Year Ended
March 31, 2012 March 31, 2011
Income Diluted Income Diluted
(in millions) EPS (in millions) EPS
Net earnings, as reported: $ 11.3 $ 0.92 $ 17.7 $ 1.45
LIFO charge (credit), after tax at statutorydial rat: 30.7 2.52 (5.1 (0.42)
Net earnings, excluding LIFO impact $ 42.0 $ 3.44 $ 12.6 $ 1.03

Diluted weighted average common shares outstant
(in thousands) 11,79¢ 11,636



Set forth below is a reconciliation of reported earnings to EBITDA and FIFO EBITDA (earnings befdnterest,
income taxes, depreciation, amortization, non-adsirges and credits related to the LIFO invent@iyation method).
The Company does not intend for this informatiorb& considered in isolation or as a substituteotber measures

prepared in accordance with GAAP.

Year Ended
EBITDA and FIFO EBITDA: March 31, 2012 March 31, 2011
(In thousands)

Net earnings $ 11,25 $17,671
Interest expense, net of interest incc 8,102 8,827
Income taxes 6,265 5,796
Depreciation and amortization 22,691 22,581
Interest amortization (364 (486)
EBITDA 47,95C 54,389
LIFO charge (credit) 47,34C (7,852)
FIFO EBITDA $ 95,29 $ 46,537

Forwar d-L ooking I nformation

The information contained in this release contaimsnay contain, forward-looking statements wittiie meaning of the
Private Securities Litigation Reform Act of 1999 hese statements appear in a number of placedsindiease and
include statements regarding the intent, beliefusrent expectations of the Company or its offi¢ersluding statements
preceded by, followed by or that include the wofhkslieves,” “expects,” “anticipates” or similar esgssions) with
respect to various matters.

Because such statements are subject to risks aedtaimties, actual results may differ materiattynh those expressed or
implied by such forward-looking statements. Inwvestare cautioned not to place undue reliance o statements,
which speak only as of the date the statements mad®. Among the factors that could cause acésailts to differ

materially are:

» general economic and business conditions;

» cost and availability of commodities and other raaterials such as vegetables, steel and packaging
materials;

e transportation costs;

» climate and weather affecting growing conditiond arop yields;

» availability of financing;

* leverage and the Company’s ability to service aullice its debt;

» foreign currency exchange and interest rate fluing;

» effectiveness of the Company’s marketing and tr@denotion programs;

» changing consumer preferences;



e competition;

e product liability claims;

» the loss of significant customers or a substargi@liction in orders from these customers;

» changes in, or the failure or inability to complithwy United States, foreign and local governmental
regulations, including environmental and health saigty regulations; and

» other risks detailed from time to time in the répdiled by the Company with the SEC.

Except for ongoing obligations to disclose mateinébrmation as required by the federal securitiegs, the Company
does not undertake any obligation to release pyldicy revisions to any forward-looking statemetatseflect events or

circumstances after the date of the filing of tieigort or to reflect the occurrence of unanticigageents.

Contact:
Jeffrey L. Van Riper, Controller & Secretary
315-926-8100



Seneca Foods Corporation
Unaudited Condensed Consolidated Statements dEateings
For the Periods Ended March 31, 2012 and 2011
(In thousands of dollars, except share data)

Quarter Year-to-Date
Fiscal 2012 Fiscal 2011 Fiscal 2012 Fiscal 2011
Net sales $ 271,204 $ 252,97z $ 1,261,821 $  1,194,61C
Plant restructuring expense (note 3) $ - $ 34 $ 39 $ 1,354
Other operating (loss) income, net (note 4) $ 62 $ 40 $ 814 $ 844
Operating (loss) income (notes 1 and 2) $ 1,752 $ (1,109 $ 25,623 $ 32,294
Interest expense, net 2,272 2,237 8,102 8,827
(Loss) earnings before income taxes $ (4,024 $ (3346 % 17521 $ 23,467
Income taxes (benefit) expense (note 5) (1,842 (1,469 6,265 5,796
Net (loss) earnings $ (2,182 $ (1,877 $ 11,25€ $ 17,671
(Loss) earnings attributable to common stock (6dte $ (2,114 $ (1,819 $ 10,851 $ 16,797
Basic (loss) earnings per share $ (0.18 $ 015 $ 093 $ 1.45
Diluted (loss) earnings per share $ (0.18 $ 015 $ 092 $ 1.45
Weighted average shares outstanding basic 11,706,49: 11,735,63: 11,726,80: 11,563,95¢
Weighted average shares outstanding diluted 11,778,00¢ 11,807,70( 11,799,15: 11,636,02¢

Note 1: The effect of the LIFO inventory valuatioethod on fourth quarter pre-tax results was doice operating earnings by $17,285,000 for the
three month period ended March 312281d increase operating earnings $962,000 fathtiee month period ended March 31, 2011.
Note 2: The effect of the LIFO inventory valuatioethod on year-to-date pre-tax results was togedperating earnings by $47,340,000 for the
year ended March 31, 2012 and increaseating earnings by $7,852,000, for the yeaedrdarch 31, 2011.
Note 3: The three month period ended March 31, 20dllided a restructuring charge for severancesaafs$34,000.
The years ended March 31 2012 and 2@ddde a restructuring charge for severance asts
$39,000 and $1,354,000, respectively.
Note 4: Other income for the current year of $808,8epresents a net gain on the sale of unused fissets.
Other income for the prior year of 8800 represents a gain of $736,000 related tadhaisition of Lebanon, a gain from the
reversal of an environmental resef$250,000 and a net loss of $142,000 on thedcfalaused fixed assets.
Note 5: The year ended March 31, 2011 includes aeaefit of $1,519,000 mostly related to the settnt of an
audit of fiscal years 2006, 2007, 2008 with the Internal Revenue Service.
Note 6: The Company uses the "two-class" methotbdgic earnings per share by dividing the earnatigutable to common shareholders
by the weighted average of commomeshautstanding during the period. The dilutedhisgis per share includes the effect of
convertible shares for each pericspnted. Common and participating shares tot&g99,649 as of March 31, 2012.
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