Seneca Foods Reports Earnings of $17.7 Million or $1.45 per Diluted Sharefor Fiscal Year 2011

MARION, N.Y. May 26, 2011 -- Seneca Foods CorpaaiNASDAQ: SENEA, SENEB) reported that net earsify

the fiscal year ended March 31, 2011 decreased®85$17.7 million, or $1.45 per diluted share, paned to $48.4
million, or $3.96 per diluted share, in the fisgabr ended March 31, 2010. Net sales for thelfiga ended March 31,
2011 decreased from the fiscal year ended Marcl@1) by 6.7%, to $1,194.6 million. The decreasatiributable to

decreased selling prices and a less favorable saesf $59.2 million and lower sales volume of $2nillion.

Net sales for the fourth quarter ended March 3112fecreased from the fourth quarter ended Mat¢l2@10 by 9.4%,
to $253.0 million. The decrease is attributableléoreased selling prices and a less favorable sabeof $10.6 million
and less sales volume of $15.8 million Net lassthe fiscal fourth quarter of 2011 was $1.9 miili or $0.15 per

diluted share, compared to net earnings of $6.Bomjlor $0.51 per diluted share, in the fiscalrtbuguarter of 2010.

“The lower sales in the fourth quarter come frocoenbination of lower selling prices and a latersteg which delayed
holiday sales into April.” said Kraig H. Kayser,e8ident and CEO. “The loss in the quarter was duéd continuing
impact on margins of the inventory overhang in ket as the company promoted heavily to move ssxpeoduct.
While we are making progress in getting our inveaatoin line with historic norms, it will take sortiene to get margins

back to improved levels, especially in our fruistmess where the oversupply situation has beeicpiary dramatic.”

On August 6, 2010, the Company completed its adoprisof 100% of the partnership interest of Lebantalley Cold
Storage, LP and the assets of Unilink, LLC (colleddy “Lebanon”) from Pennsylvania Food Group, Llafd related
entities. Pre-tax results for the fiscal year idela $0.7 million gain as a result of the estimd#&dmarket value of the

assets acquired exceeding the purchase priceddrethanon acquisition.

During the second quarter of fiscal 2011, the Camgpmplemented workforce reductions, at its plantBuhl, Idaho and

Mayville, Wisconsin and certain other locationstttesulted in a restructuring charge of $1.4 millfor severance costs.

Earnings Conference Call and Webcast

The Company will host a conference call to disdessth quarter fiscal year 2011 financial resutimmbrrow at 10:00
AM EDT. The conference call can be accessed lixg the phone by dialing (866) 961-1484 (conferelix&532020).
If you are unable to listen to the live conferewed, a replay will be available on Monday, May 2011, please visit

www.senecafoods.cormnd click on "Company Profile" and then "Inveditformation”. This replay will be available for

two weeks.



About Seneca Foods Cor poration

Seneca Foods is one of the country’s largest psocef canned fruits and vegetables with manufexgiufacilities

located throughout the United States. Its prodactssold under the Libby’'s, Aunt Nellie’s Farm Kian, Stokely’s,
READ, Seneca Farms, and Seneca labels as wellagththe private label and industrial marketsadilition, under an
alliance with General Mills Operations, LLC, a sessor to the Pillsbury Company and a subsidiarG@feral Mills,

Inc., Seneca produces canned and frozen vegetallies) are sold by General Mills Operations, LLGdanthe Green
Giant label. Seneca’'s common stock is traded onNtedaq Global Stock Market under the symbols “SEN&nd

“SENEB”. SENEA is included in the S&P SmallCap 6&ussell 2000 and Russell 3000 indices.

Non-GAAP Financial M easures—Net Earnings Excluding LIFO Impact, EBITDA and FIFO EBITDA

Net Earnings excluding LIFO, EBITDA and FIFO EBITDaée non-GAAP financial measures. The Company bedie
these non-GAAP financial measures provide a basi€dmparison to companies that do not use LIFOtangkeriods
prior to 2008 when the company did not use LIFO amihance the understanding of the company's opegrati
performance. The Company does not intend foritfi@@mation to be considered in isolation or asubssitute for other

measures prepared in accordance with GAAP.

Set forth below is a reconciliation of reported metrnings and reported diluted earnings per shamet earnings
excluding LIFO and diluted earnings per share edoly LIFO.

Quarter Ended

March 31, 2011 March 31, 2010
Income Diluted Income Diluted
(in millions) EPS (in millions) EPS
Net (loss) earnings, as reported: $ (1.9 $ (0.15 $ 6.3 $ 0.51
LIFO credit, after tax at statutory federal rate (0.6 (0.05 (1.4 (0.112)
Net (loss) earnings, excluding LIFO impact $ (2.5 $ (0.20 $ 4.9 $ 0.40

Diluted weighted average common shares outstant
(in thousands) 11,80¢€ 10,747



Year Ended

March 31, 2011 March 31, 2010
Income Diluted Income Diluted
(in millions) EPS (in millions) EPS

Net earnings, as reported: $ 17.7 $ 1.45 $ 48.4 $ 3.96

LIFO (credit) charge, after tax at statutory fedeate (5.1 (0.42 7.3 0.60

Net earnings, excluding LIFO impact $ 12.6 $ 1.03 $ 55.7 $ 4.56
Diluted weighted average common shares outstant

(in thousands) 11,63€ 9,957

Set forth below is a reconciliation of reported earnings to EBITDA and FIFO EBITDA (earnings befdnterest,
income taxes, depreciation, amortization, non-adsirges and credits related to the LIFO invent@iyation method).
The Company does not intend for this informatiorb& considered in isolation or as a substituteotber measures

prepared in accordance with GAAP.

Year Ended
EBITDA and FIFO EBITDA: March 31, 2017 March 31, 2010
(In thousands)

Net earnings $17,67 $ 48,411
Interest expense, net of interest incc 8,827 9,638
Income taxes 5,796 26,949
Depreciation and amortization 22,581 22,415
Interest amortization (486 (698)
EBITDA 54,38¢ 106,715
LIFO (credit) charge (7,852 11,242
FIFO EBITDA $ 46,53 $ 117,957

Forwar d-L ooking I nfor mation

The information contained in this release contaimsnay contain, forward-looking statements wittiie meaning of the
Private Securities Litigation Reform Act of 1999 hese statements appear in a number of placedsielease and
include statements regarding the intent, beligfusrent expectations of the Company or its offi¢@rsluding statements
preceded by, followed by or that include the wofhkslieves,” “expects,” “anticipates” or similar esgssions) with
respect to various matters.

Because such statements are subject to risks aedtaimties, actual results may differ materiattynh those expressed or
implied by such forward-looking statements. Inwvestare cautioned not to place undue reliance o statements,
which speak only as of the date the statements mad®. Among the factors that could cause acésailts to differ

materially are:



» general economic and business conditions;

» cost and availability of commodities and other raaterials such as vegetables, steel and packaging
materials;

e transportation costs;

» climate and weather affecting growing conditiond arop yields;

» avalilability of financing;

» leverage and the Company’s ability to service atllice its debt;

» foreign currency exchange and interest rate fluing;

» effectiveness of the Company’s marketing and trdenotion programs;

» changing consumer preferences;

e competition;

e product liability claims;

» the loss of significant customers or a substargi@dliction in orders from these customers;

» changes in, or the failure or inability to complithy United States, foreign and local governmental
regulations, including environmental and health saigty regulations; and

» other risks detailed from time to time in the répdiled by the Company with the SEC.

Except for ongoing obligations to disclose mateinébrmation as required by the federal securiliegs, the Company
does not undertake any obligation to release pyldiay revisions to any forward-looking statemetatseflect events or

circumstances after the date of the filing of tieigort or to reflect the occurrence of unanticigageents.

Contact:
Roland E. Breunig, Chief Financial Officer
608-757-6000



Seneca Foods Corporation
Unaudited Condensed Consolidated Statements dEateings
For the Periods Ended March 31, 2011 and 2010
(In thousands of dollars, except share data)

Quarter Year-to-Date
Fiscal 2011 Fiscal 2010 Fiscal 2011 Fiscal 2010
Net sales $ 252,972 $ 279,35C $ 1,194,61: $  1,280,1(
Plant restructuring expense (note 3) $ 34 $ - $ 1,354 $ -
Other operating (income) expense, net (note 4) $ (40 $ 213  $ (844 $ 156
Operating (loss) income (notes 1 and 2) $ (1,109 $ 10961 $ 32294 $ 84,99¢
Interest expense, net 2,237 2,449 8,827 9,638
(Loss) earnings before income taxes $ (3,346 $ 8,512 $ 23,467 $ 75,36C
Income taxes (benefit) expense (note 5) (1,469 2,218 5,796 26,94¢
Net (loss) earnings $ (1,877 $ 6,294 $ 17,671 $ 48,411
(Loss) earnings attributable to common stock (6)te $ (1,819 $ 5528 $ 16,797 $ 39,392
Basic (loss) earnings per share $ (015 $ 052 $ 145 $ 3.98
Diluted (loss) earnings per share $ (015 $ 051 $ 145 $ 3.96
Weighted average shares outstanding basic 11,735,63: 10,677,36¢ 11,563,95¢ 9,887,267
Weighted average shares outstanding diluted 11,807,70( 10,747,47¢ 11,636,02¢ 9,957,38:

Note 1: The effect of the LIFO inventory valuatioethod on fourth quarter pre-tax results was toeiase operating earnings by $962,000 and
$2,154,000 for the three month periedded March 31, 2011 and 2010, respectively.
Note 2: The effect of the LIFO inventory valuatioethod on year-to-date pre-tax results was t@as® operating earnings by $7,852,000 for the
twelve month period ended March 31, 2@nd reduce operating earnings by $11,242,00ehéctwelve month period ended March 31, 2010.
Note 3: The three and twelve month periods endedtiVial, 2011 include a restructuring charge foesavce costs of $34,000 and $1,354,000,
respectively.
Note 4: Other income for the current year of $8@08@,6epresents a gain of $736,000 related to theisitiqn of Lebanon, a gain from the
reversal of an environmental resef$250,000 and a net loss of $142,000 on thedfalaused fixed assets.
Other expense for the prior year dB&000 principally represents a net loss on the sflinused fixed assets.
Note 5: The twelve month period includes a tax fien€$1,519,000 mostly related to the settlemefian
audit of fiscal years 2006, 2007, 2008 with the Internal Revenue Service.
Note 6: The Company uses the "two-class" methotbdgic earnings per share by dividing the earratigutable to common shareholders
by the weighted average of commomeshautstanding during the period. The dilutedhiegis per share includes the effect
of convertible shares for the eadtigoepresented. Average common and participatireges totaled 12,150,177 as of
March 31, 2011.
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